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GOOD MORNING.  THANK YOU FOR THE OPPORTUNITY TO MEET WITH YOU and talk about OUR favorite topics: Offshore  energy and government.  All energy development is good  for the country, economy and , of course, our industry.

What a difficult time, we, well, particularly, you, face.  With just trying to survive, it is possible that your first thoughts are not on washington, dc.  However, I ask you to take a few minutes and let’s concentrate on washington.
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As you think of washington, I hope you think fondly of noia.

For over 40 years, NOIA has represented solely those who develop offshore energy resources.  

While individual objectives have changed over the years, the goal has remained:  access

  Access not only to new areas on the ocs, but promoting fair and increased access to the ocs that is currently open to energy development, but is facing a de facto moratorium due to federal regulations and policies.

Access if vital.  Access is important.  Access means  more energy produced at home, more revenues for Federal and State Governments and more jobs 
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AS I LOOK AROUND THE ROOM, I SEE MANY OF YOU WERE PROBABLY IN THE OIL AND NATURAL GAS BUSINESS IN THE EARLY 1980’S.  WHILE I WOULD LIKE YOU TO BELIEVE I HAD TO RELY ON MY MOTHER TO TELL ME ABOUT THE OIL CRASH OF THE 80S, THAT WAS NOT THE CASE; THOUGH I WASN’T  DIRECTLY AFFECTED AT THE TIME.  SOME OF YOU HAVE TOLD ME THAT THE MANTRA AT THE TIME WAS “STAY ALIVE TILL 85”.  
PERHAPS TODAY’S MANTRA SHOULD BE “LEAN AND MEAN TILL 17”. 





That Was Then...
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AS DIFFICULT AS IT IS  TODAY, YOU SHOULD BE TAKING A VICTORY LAP.  LESS THAN A DECADE AGO, THE U.S. WAS IMPORTING WELL OVER 50% OF ITS OIL.  OUR LEADERSHIP POSITION IN THE WORLD WAS SUBJECT TO POLICIES IN THE MIDDLE EAST, SINCE THE THREAT OF AN OIL EMBARGO WAS NEVER FAR OFF.  THE GLOBAL PRICE OF OIL WAS LARGELY DICTATED BY OPEC, WHICH MANIPULATED SUPPLY TO INFLUENCE THE PRICE.  ANY POLITICAL DISTURBANCE OR EVENT IN THE MIDDLE EAST GENERALLY CAUSED A SPIKE AND FLUCTUATION IN THE PRICE OF OIL.  (ON ONE HAND, MANY OF US MIGHT BE SAYING, “THOSE WERE THE DAYS” WHEN WE ACTUALLY SAW SPIKES.)

CONTRAST THAT WITH LAST  MONTH, WHEN  TENSIONS BETWEEN SAUDI ARABIA AND IRAN PEAKED WITH AN ATTACK ON AN EMBASSY AND THE RECALL OF DIPLOMATS. THE GLOBAL OIL MARKET DIDN’T EVEN BLINK. 



More Exploration, More Resources
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JUST OVER A DECADE AGO,  PROGNISTICATORS WERE FORECASTING DIMINISHING SOURCES AND PEAK OIL.  IT APPEARED OUR RELIANCE UPON FOREIGN SOURCES OF OIL AND NATURAL GAS WOULD ONLY INCREASE AS THE 21ST CENTURY PROGRESSED. 

WHAT A DIFFERENCE YOU HAVE MADE.  IN THE OFFSHORE WORLD, ESTIMATES OF THE AMOUNT OF OIL IN THE GULF OF MEXICO IN THE MID 80S HAVE BEEN ECLIPSED 5 AND 6 TIMES. 


...This is Now
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THE ABILITY OF US OIL AND GAS PRODUCERS TO COMPETE WITH OPEC PRODUCERS HAS CHANGED THE ENERGY STATUS QUO.  THE QUESTION BECOMES, IS THIS A LONG TERM CHANGE OR A FLASH IN THE PAN.  IT IS IN THE HANDS OF OUR NATION’S POLICY LEADERS. 


...This Is Now
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IN 2014 AND AGAIN LAST YEAR, U.S. ENERGY PRODUCERS, BOTH ONSHORE AND OFFSHORE, PROVIDED 88% OF OUR ENERGY NEEDS.  FRACKING MADE THE U.S. A LEADER IN NATURAL GAS PRODUCTION AND OIL PRODUCTION IS FOLLOWING SUIT.  LOWER PRICES FOR OIL AND NATURAL GAS LEAVES MORE MONEY IN OUR POCKETS.  IT ALLOWS U.S. MANUFACTURERS TO ONCE AGAIN SUCCESSFULLY COMPETE ON THE WORLD MARKET.




US Productivity Changed Everything
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OUR ABILITY TO PRODUCE OIL AND NATURAL GAS CHANGED THE PARADIGM IN EXISTENCE FOR MORE THAN A GENERATION.  OPEC NO LONGER CUTS PRODUCTION WHEN WORLD WIDE PRODUCTION IS HIGH. INSTEAD, WE ARE SEEING AN OIL PRICE WAR, AND PRODUCERS HUNKER DOWN TO KEEP PRODUCING AT LOWER AND LOWER PROFIT MARGINS.  AS WITH ANY WAR, THERE ARE CASUALTIES; WORLD WIDE OVER 200,000 WORKERS HAVE BEEN LAID OFF AND MANY COMPANIES WILL BE FORCED TO CONTINUE THE TREND OF COST CUTTNG.

WHILE MANY BELIEVE THAT OPEC, AND PARTICULARLY SAUDI ARABIA, CAN PRODUCE AT LOWER COSTS THAN U.S. PRODUCERS, I AM CONFIDENT THAT THROUGH INNOVATION AND EVOLVING TECHNOLOGY, THE U.S. WILL REMAIN A WORLD LEADER IN OIL AND NATURAL GAS PRODUCTION.  THE TIDE HAS TURNED.



Will The Change Last?

MATT JOHN FRANCES
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IT MAY BE THAT THE GREATEST LONG-TERM THREAT TO THE HEALTH OF THE U.S. OIL AND NATURAL GAS INDUSTRY IS NO LONGER OPEC, BUT OUR OWN ENVIRONMENTAL AND ENERGY POLICIES. POLICIES THAT PROHIBIT THE MARKET FROM DECIDING THE PRICE AND SOURCE OF ENERGY. 2016 IS STARTING OFF WITH OIL PRICES AT GENERATIONAL LOWS, AND WILL END WITH INDUSTRY REGULATORY POLICIES AT A HIGH.   THESE POLICY DECISIONS ARE BEING MADE IN WASHINGTON, DC, FAR AWAY FROM THE DAY TO DAY REALITIES IN THE OIL AND GAS FIELDS. 





»
How the US Views Washington

Congressional Job Approval
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LETS TAKE A MINUTE AND TALK ABOUT DC.  THIS IS NOT A SURPRISE TO YOU, BUT THERE IS A HIGH DEGREE OF DISSATIFICATION WITH MANY OF OUR NATION’S LEADERS.  IT IS NOT PARTY SPECIFIC; THE PRESIDENT HAS STRUGGLED FOR YEARS WITH AN OVERALL APPROVAL RATE WELL BELOW 50%.  WHILE MOST INDIVIDUAL CONGRESSMAN AND SENATORS ARE WELL REGARDED IN THEIR HOME STATES AND DISTRICTS, THE OVERALL APPROVAL RATE OF CONGRESS HOVERS AROUND JUST 13%.  THAT DISSATISFACTION WAS EVIDENCED BY SPEAKER BOEHNER LEAVING IN THE MIDDLE OF HIS TERM.  THAT DISSATISFACTION IS ALSO FUELING THE POPULARITY OF NON-TRADITIONAL PRESIDENTIAL CANDIDATES.

JUST BECAUSE WE DON’T LIKE THEM, THAT DOESN’T MEAN THAT WE SHOULDN’T PAY ATTENTION TO WASHINGTON.  ON THE CONTRARY, WHAT HAPPENS IN WASHINGTON, DOESN’T STAY IN WASHINGTON. REGULATORY DECISIONS COMING FROM THE WHITE HOUSE WILL LAND SQUARELY IN YOUR WHEEL HOUSE!






Building A Legacy
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THE CURRENT ADMINISTRATION IS A LAME DUCK.  THERE IS NO GUARANTEE THAT THE POLICIES AND REGULATIONS BEING FORMULATED BY THE OBAMA ADMINISTRATION WILL CONTINUE PAST JANUARY 20, 2017,  EVEN IF THE NEXT PRESIDENT IS A DEMOCRAT.  THAT IS WHY THERE WILL BE A HERCULEAN EFFORT TO FINISH UP REGULATIONS BEFORE THE END OF THE CALENDAR YEAR. 




Fossil Fuels are Targeted

wsed Keystone
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PRESIDENT OBAMA IS DETERMINED TO LEAVE A LEGACY SHAPED BY THE FEAR OF CLIMATE CHANGE.  SIMPLY PUT, THERE WILL BE A CONCERTED EFFORT TO REDUCE OR ELIMINATE THE EMISSION OF GREEN HOUSE GASES, WITH ALL SOURCES OF FOSSIL FUELS BEING SQUARELY TARGETED.   THE FIRST SHOTS HAVE BEEN FIRED, WITH THE DENIAL OF THE KEYSTONE PIPELINE AND CANCELLATION OF THE TWO ALASKA OFFSHORE SALES IN THE CURRENT FIVE YEAR LEASING PLAN.  

REGULATIONS AFFECTING POWER PLANTS, FRACKING AND OZONE EMISSIONS HAVE ALL BEEN FINALIZED AND ARE NOW BEING CHALLENGED IN THE COURTS.  NEW METHANE RESTRICTIONS FOR THE OIL AND GAS INDUSTRY WERE INTRODUCED A COUPLE OF WEEKS AGO.  

SPECIFICALLY FOR OFFSHORE, THE WELL CONTROL RULE IS BEING FINALIZED AND IS EXPECTED TO BE SENT TO OMB THIS MONTH.  ALSO IN LINE ARE THE PRODUCTION SYSTEMS SAFETY RULE, ARCTIC RULE AND CHANGES IN BONDING REQUIREMENTS.  ALL ARE CURRENTLY ON TRACK TO BE IN PLACE BY THE END OF THE YEAR.   2016 WILL BE KNOWN FOR ITS REGULATORY IMPACT ACROSS THE OIL AND NATURAL GAS INDUSTRY.  

TAKEN SEPARATELY, ALL THESE REGULATORY ACTIONS WILL HAVE AN EFFECT UPON OUR INDUSTRY.  WHEN PILED ON THE TOP OF LOW PRICES, THE CUMMULATIVE EFFECT MAY VERY WELL DRIVE SOME COMPANIES  OUT OF THE BUSINESS.  



Well Control Rule

e Ultimately compromises
safety

e S882 million vs $32 billion
ten year costs

—  All vendors along the supply
& J m chain impacted
-y “‘iﬁ | e NOIA is working with allied
trades
e We need to turn up the dial
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LETS TAKE A CLOSER LOOK AT THE WELL CONTROL RULE.  THIS IS A RULE MANY YEARS IN THE MAKING AND IS A DIRECT RESULT OF THE MACONDO WELL ACCIDENT.  AS IT WAS PROPOSED, SOME OF THE PRESCRIPTIVE MEASURES ARE VERY LIKELY TO COMPROMISE SAFETY AND WILL ALMOST CERTAINLY DECREASE PRODUCTIVITY.

HAD THE REQUIREMENTS BEEN IN PLACE SINCE 2010, SOME ESTIMATES INDICATE THAT OVER 50% OF THE WELLS SAFELY DRILLED IN THE GULF OF MEXICO WOULD NOT HAVE BEEN DRILLED.

WHILE SAFETY IS THE FOREMOST CONCERN, COST AND THE ABILITY TO IMPLEMENT THE RULE ARE ALSO ISSUES.   AGAIN, INDUSTRY HAS ESTIMATED THE COST OF THE RULE IS APPROXIMATELY $32 BILLION,  THE BUREAU OF SAFETY AND ENVIRONMENTAL ENFORCEMENT ESTIMATED THE COST AT $882 MILLION.   THAT HUGE DIFFERENTIAL IS HARD TO JUSTIFY.

JUST YESTERDAY, WOOD MCKENZIE (COMMISSIONED BY GEST)  A STUDY THAT EXPLORATION WILL DECREASE BY 55% ( 10 WELLS ANNUALLY)
	REDUCE GOM PRODUCTION BY AS MUCH AS 35% BY 2030
	RESULT IN THE LOSS OF OVER 100,000 JOBS



AND THE OTHER  ALLIED TRADE ASSOCIATIONS ARE WORKING HARD TO CHANGE THE RULE TO SOMETHING THAT  INCREASES SAFETY AND IS IMPLEMENTABLE.  

THANK YOU TO THOSE OF YOU WHO WORKED THIS SUMMER AND FALL ON THE TECHNICAL GROUPS CONCERNING THE WELL CONTROL RULE.  WE ALL THINK IT IMPORTANT TO GET THE RULE RIGHT AND NOT BE DRIVEN BY AN ELECTION YEAR DEADLINE.  

WHERE ARE WE NOW?  WE UNDERSTAND THE PROPOSED LANGUAGE HAS BEEN CHANGED.  WE DON’T KNOW WHAT THOSE CHANGES ARE.  WE UNDERSTAND  THE DRILLING MARGIN AND THE ECONOMIC NUMBERS ARE REVISED.  WE ALSO UNDERSTAND THAT DEADLINES FOR IMPLEMENTATIONS OF PARTS OF THE RULE HAVE BEEN EXTENDED.  

THE AGENCY DOES NOT RELEASE THE LANGUAGE OF THE FINAL RULE.  THE NEXT AND LAST  STEP IS TO OMB.  THIS IS ALSO THE LAST TIME FOR THE PUBLIC TO WEIGH IN ON THE RULE.   MANY COMPANIES AND THE TRADE ASSOCIATIONS WILL REQUEST MEETINGS AT OMB TO DISCUSS THE FINAL RULE, BUT ARE DISCUSSIONS WILL BE BASED ON THE PROPOSED LANGUAGE.  

THIS RULE HAS ALSO ATTRACTED ATTENTION ON THE HILL.  THERE MIGHT BE AN EFFORT TO INSERT SOME LANGUAGE REGARDING THE IMPLEMENTATION OF THE RULE DURING THIS WEEKS DELIBERATION ON THE BI-PARTISAN SENATE ENERGY BILL.  








Decommissioning/Bonding Changes

e NTL being drafted now

* Driven by fear of taxpayers
“holding the bag”

e Will affect bond market
e Can’t be one size fits all

* GAO report added fuel to the
fire
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BULLET POINTS ON SLIDE




WE DO HAVE VICTORY TO CELEBRATE .


Oil Export Ban Lifted!
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 JUST LAST MONTH, CONGRESS AND THE ADMINISTRATION REACHED AN AGREEMENT ON SPENDING THAT INCLUDED LIFTING THE DECADES-OLD BAN ON OIL EXPORTS.  AT THE MOMENT, LOW COMMODITY PRICES WILL LIMIT THE ABILITY OF PRODUCERS TO CAPITALIZE ON WORLD MARKETS; BUT GAINS WILL BE SEEN IN THE LONG TERM. UNHINDERED BY THE BAN, U.S. MARKETS CAN COMPETE ON THE GLOBAL OIL STAGE, AND FRANKLY, OUR PRODUCERS HAVE SHOWN THAT THEY CAN COMPETE.

NOW WHAT IS AHEAD FOR 2016?



Draft Proposed 5 Year Plan
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ANOTHER BIG UPCOMING POLICY DECISION IS THE NEXT FIVE YEAR OCS LEASING PLAN.  FOR DECADES, EXPLORATION FOR OIL AND NATURAL GAS ALONG THE EAST COAST, EASTERN GULF OF MEXICO, PACIFIC COAST AND MUCH OF THE ALASKAN COAST HAS BEEN BANNED – IN TOTAL NEARLY 87% OF OUR OCS IS OFF LIMITS.    THIS OFFSHORE EXPLORATION BAN IS JUST AS ARCHAIC AS THE OIL EXPORT BAN, AND IT SHOULD ALSO BE LIFTED.
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THERE IS A GLIMMER OF HOPE WITH THE PROPOSED REOPENING OF PORTIONS OF THE ATLANTIC OCS.  WHEN THE DRAFT PROPOSED FIVE YEAR PLAN WAS RELEASED A YEAR AGO, IT CALLED FOR FURTHER EVALUATION OF AN OIL AND NATURAL GAS LEASE SALE OFF THE COASTS OF VIRGINIA, NORTH CAROLINA, SOUTH CAROLINA AND GEORGIA.  

THIS PROPOSED SALE HAS NOT GONE UNNOTICED.  WITH THE DENIAL OF KEYSTONE AND CANCELLATION OF OFFSHORE ARCTIC LEASE SALES WHETTING THEIR APPETITES, THE POTENTIAL ATLANTIC SALE HAS BECOME THE FOCUS OF THE ANTI-FOSSIL FUEL MOVEMENT. 



All Eyes on the Atlantic
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IRONICALLY, OUR SUCCESS HAS CONTRIBUTED TO THIS ANTI-FOSSIL FUEL RHETORIC.  WHEN GASOLINE PRICES AT THE PUMP SURPASSED $4.00 A GALLON, AMERICAN CONSUMERS VOICED THEIR SUPPORT FOR ADDITIONAL EXPLORATION OF THE OCS.  BUT WITH GASOLINE PRICES NO LONGER GOUGING THEIR POCKETS, MANY CONSUMERS HAVE BEEN LULLED INTO SILENCE.  UNFORTUNATELY, THE VOID IS BEING FILLED BY THE ANTI-ENERGY SLOGAN, “LEAVE IT IN THE GROUND”. 

THESE GROUPS ARE WELL ORGANIZED AND THEIR  ATTACKS  WELL HONED.  WITH THE CURRENT GLOBAL OIL AND NATURAL GAS SURPLUS, THEY CLAIM WE DON’T NEED NEW PRODUCTION AND WE SHOULD SAVE THOSE POTENTIAL RESOURCES UNTIL LATER DEVELOPMENT.  HOWEVER, THE REALITY IS THEIR LATER WILL NEVER COME.



Efforts to Shut Down Seismic Work

“To date there has been no documented
scientific evidence of noise from air guns
used in geological and geophysical seismic
activities adversely affecting marine
animal populations or coastal
communities. This technology has been
used for more than 30 years around the
world. It is still used in the U.S. waters off
the Gulf of Mexico with no known
detrimental impact to marine animal
populations or commercial fishing.”

SEISMIC SURVEY VESSEL

-William Y. Brown, BOEM Chief
Environmental Officers
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IN ADDITION, THEY HAVE SCARED COMMUNITIES ALONG THE ATLANTIC COAST WITH FALSE CLAIMS ABOUT THE SAFETY OF SEISMIC SURVEYING.  THEIR CLAIMS THAT SEISMIC SURVEYS DISRUPT COMMERCIAL AND RECREATIONAL FISHING AND HARM MARINE MAMMALS ARE NOT SCIENTIFICALLY BASED.  IN FACT, SEISMIC SURVEYING FOR SCIENTIFIC AND EDUCATIONAL RESEARCH HAVE TAKEN PLACE OFF OUR ATLANTIC FOR DECADES, AND CONTINUE TODAY, AS DO SEISMIC SURVEYS RELATED TO SITING AND INSTALLING OFFSHORE WIND FARMS.  BUT THE ABSENCE OF ANY ACTUAL DISRUPTION OR HARM DOES NOT DETER THESE GROUPS FROM FEARMONGERING.  



Atlantic Support for Offshore Development

@ support @ Oppose @ support @ Oppose
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AND THEY ARE HAVING AN EFFECT.  ONCE AGAIN, A POLL.  LAST YEAR COASTAL COMMUNITIES OF NORTH CAROLINA, VIRGINIA AND SOUTH CAROLINA WERE POLLED ON VARIOUS ENERGY ISSUES.  THE GOOD NEWS IS THAT 54% OF THOSE POLLED SUPPORTED OFFSHORE DEVELOPMENT OF OIL AND NATURAL GAS.  THE BAD NEWS IS THAT IN 2014,  THAT FIGURE WAS 69%.  THERE IS ALSO A COUPLE OF INTERESTING ANOMALIES, THE SAME PEOPLE WHO FAVOR OFFSHORE OIL AND NATURAL GAS DEVELOPMENT, ONLY 48% SUPPORT SEISMIC SURVEYING. 

CLEARLY WE HAVE SOME EDUCATING TO DO.

THIS COASTAL POLL ALSO REVEALED A VERY INTERESTING GENDER GAP.   IN THE POLLING GROUP, A MAJORITY (52%  I BELIEVE) WOMEN FROM 18 – 65 YEARS OF AGE THINK THE RISKS OF OFFSHORE DEVELOPMENT ARE TOO HIGH.  A MUCH BIGGER MAJORITY OF MEN FELT IT WAS SAFE. 

I THINK THIS SAYS WE NEED MORE WOMEN IN THE INDUSTRY AND WE NEED TO BE BETTER AT REACHING THAT TARGET AUDIENCE.



Coexistence Among Industries
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THEY ALSO CLAIM THAT BENEFITS SUCH AS REVENUE SHARING WITH THE LOCAL STATES IS NOT A REALITY.  AT THIS TIME, THAT IS TRUE, BUT THE GULF OF MEXICO HAS SET THE STAGE FOR FUTURE REVENUE SHARING, AND I BELIEVE CONGRESS WILL ENACT REVENUE SHARING WHEN IT BECOMES EVIDENT THAT THERE IS REVENUE TO SHARE.  WHAT IS REALLY DISTURBING IS THESE SAME GROUPS THAT BEMOAN THE ABSENCE OF REVENUE SHARING ARE ACTIVELY LOBBYING AGAINST REVENUE SHARING.

THESE GROUPS ARE PUTTING A LOT OF PRESSURE ON THE ADMINISTRATION TO REMOVE THE ATLANTIC SALE FROM THE FIVE YEAR PLAN.  WE, AND OTHER ENERGY TRADE ASSOCIATIONS, ARE PROMOTING THE BENEFITS OF OPENING UP NEW AREAS.  COASTAL STATES NEED TO SEE WHAT YOU SEE.  THEY NEED TO KNOW WHAT YOU KNOW. .  YOU KNOW THERE ARE GREAT ECONOMIC BENEFITS TO HAVING OFFSHORE DEVELOPMENT.  YOU KNOW THAT COMMERCIAL AND RECREATIONAL FISHING CAN THRIVE ALONG SIDE OIL AND GAS EXPLORATION AND DEVELOPMENT.  

WE HAVE BROUGHT VIRGINIA BUSINESS LEADERS TO PORT FOURCHON AND HAVE SENT GULF OF MEXICO COMMUNITY LEADERS TO VIRGINIA AND OTHER ATLANTIC COASTAL AREAS.  HOWEVER, THIS IS A DIFFICULT HAUL.  MORE THAN 30 COASTAL COMMUNITIES HAVE PASSED RESOLUTIONS AGAINST SEISMIC SURVEYING AND OFFSHORE OIL AND GAS DEVELOPMENT.  OUR WORK IS CUT OUT FOR US, BUT IT IS NOT THE TIME TO BACK DOWN.




And There Is More For 2016
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WE EXPECT THE PROPOSED FIVE YEAR PROGRAM TO BE OUT IN A COUPLE OF MONTHS AND THIS ADMINISTRATION WILL DECIDE ON THE FINAL PROGRAM BEFORE JANUARY 20 OF 2017.  THAT WILL BE A WASHINGTON, DC DECISION – MORE ACCURATELY PUT—IT WILL BE A WHITE HOUSE POLITICAL DECISION.

WHAT ELSE SHOULD YOU BE WATCHING FOR FROM DC IN 2016?  FRANKLY, DON’T EXPECT A LOT ON THE ENERGY FRONT FROM CONGRESS.  2016 IS A YEAR OF REGULATION, NOT LEGISLATION.  THERE WAS A LOT OF POLITICAL EFFORT IN LIFTING THE OIL EXPORT BAN. AND WITH LOW ENERGY PRICES, IT IS DIFFICULT TO GENERATE A LOT OF INTEREST IN MORE OIL AND NATURAL GAS LEASE SALES.  WE SUPPORT CONGRESS IN THEIR EFFORTS TO  PASS LEGISLATION ATTEMPTING TO CURB EPA’S ABILITY TO REGULATE ALL U.S. WATERS AND NEW AND EXISTING POWER PLANTS, AND THOSE EFFORTS WILL BE VETOED.  

WE ARE SUPPORTING AN ENERGY-RELATED BILL THAT ENCOURAGES OPENING UP NEW OFFSHORE AREAS AND REVENUE SHARING, BUT SHOULD THAT HAPPEN, IT WILL BE LATER IN THE YEAR.

OFTEN,  NOT HAVING WASHINGTON CONCERNED ABOUT OFFSHORE ENERGY, AND THE OIL AND GAS INDUSTRY,  IS A GOOD THING.  THE GOOD NEWS IS THAT IT IS UNLIKELY THAT THERE WILL BE ANY TAX INCREASES ON THE OIL AND GAS INDUSTRY IN 2016. 

IN THEIR BUDGET TO BE RELEASED NEXT MONTH, THE ADMINISTRATION WILL RECOMMEND CLOSING WHAT THEY CALL LOOPHOLES IN THE TAX CODE THAT BENEFIT BIG OIL, AND CONGRESS WILL BASICALLY IGNORE THAT REQUEST.  IN CONGRESS THERE WILL BE TALK OF BROAD TAX REFORM, LOOKING AT LOOP HOLES, DEDUCTIONS, AND THE CORPORATE INCOME TAX RATE, BUT IT WILL BE DIFFICULT TO REACH AGREEMENT IN AN ELECTION YEAR.  HOWEVER, SHOULD TAX REFORM MOVE AHEAD, WE COULD NOT BE BETTER SERVED BY HAVING KEVIN BRADY IN CHARGE OF THE HOUSE WAYS AND MEANS COMMITTEE




2016 Presidential Election
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WHAT ARE THE FACTORS AT PLAY?  THE MOST OBVIOUS IS THAT 2016 IS A BIG ELECTION YEAR.  ALL 435 MEMBERS OF THE HOUSE OF REPRESENTATIVES ARE UP FOR ELECTION, ONE THIRD OF THE SENATE WILL BE ON THE BALLOT AND WE WILL ELECT A NEW PRESIDENT.  THERE WILL BE NO SHORTAGE OF DRAMA IN THE NEXT 10 MONTHS.

NOT SURPRISINGLY, THIS IS A YEAR WHEN WE SHOULD BE INVOLVED IN ELECTIONS. LET’S START AT THE TOP.  REPUBLICANS HAVE TRADITIONALLY BEEN MORE SUPPORTIVE OF FOSSIL FUEL ENERGY AND THE DEVELOPMENT OF ENERGY RESOURCES.  PRETTY MUCH EVERY REPUBLICAN CANDIDATE IS SUPPORTIVE OF OUR ISSUES.  THE PROBLEM LIES WITH CHOOSING A CANDIDATE THAT CAN GARNER ENOUGH SUPPORT TO WIN A NATIONAL ELECTION IN NOVEMBER.  AT THIS POINT, WEDNESDAY, JANUARY 26, MOST POLLSTERS SAY THIS IS TRUMP’S NOMINATION TO LOSE.  AT VARIOUS TIMES, CARSON, , FIORINI, BUSH AND RUBIO HAVE MADE INROADS AT CHIPPING AWAY AT HIS SUPPORT, BUT TO DATE HE HAS HELD THEM OFF. AT THIS TIME, IT APPEARS THAT CRUZ IS MAKING A RUN AND RUBIO IS NEXT IN LINE. 

LETS DO OUR OWN POLL. BY SHOW OF HANDS WHO WOULD LIKE TO SEE TRUMP AS PRESIDENT?  CLINTON AS PRESIDENT.  CRUZ AS PRESIDENT?  SANDERS AS PRESIDENT?  JEB BUSH AS PRESIDENT? MARCO RUBIO AS PRESIDENT?  CARSON AS PRESIDENT?  FIORINI AS PRESIDENT?

NOW, WHO DO YOU THINK WILL BE THE NEXT PRESIDENT.  TRUMP? CRUZ? CLINTON? 

THIS IS A NOMINATION IN WHICH CONVENTIONAL WISDOM DOES NOT APPLY.  THE PRIMARIES WILL WINNOW THE FIELD, BUT IT IS POSSIBLE THE REPUBLICANS WILL HAVE A PRESIDENTIAL CANDIDATE CHOSEN BY LESS THAN HALF OF REGISTERED REPUBLICANS. 

THE GOOD NEWS IS THAT WHO EVER IT IS, CHANCES ARE THEY ARE SUPPORTIVE OF MORE OIL AND GAS DEVELOPMENT.

ON THE DEMOCRATIC SIDE, BERNIE SANDERS HAS PULLED HILLARY CLINTON TO THE LEFT OF WHERE SHE HAS TRADITIONALLY BEEN.  SHE ANNOUNCED HER OPPOSITION TO THE KEYSTONE PIPELINE, OPPOSITION TO ARCTIC OFFSHORE EXPLORATION, AND CONCERN OVER REOPENING THE ATLANTIC.  MOST PUNDITS EXPECT HER TO COME BACK MORE TO THE CENTER, BUT IT IS HARD TO REVERSE PUBLICLY ANNOUNCED POSITIONS. 

THE IMPORTANT THING TO REMEMBER.  IT IS EARLY, VERY EARLY.  EVERYTING CAN CHANGE.  FOR EXAMPLE, 4 YEARS AGO, ROMNEY LED IN ALMOST EVERY PRESIDENTIAL POLL.  IT BECOMES A VERY DIFFERENT RACE WHEN IT IS NARROWED DOWN TO TWO.
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ON THE SENATE SIDE, TRADITIONALLY IF THERE IS A STRONG VOTE FOR A PRESIDENTIAL CANDIDATE, WHETHER THAT BE DEMOCRATC OR REPUBLICAN, THOSE VOTERS WILL VOTE THE SAME PARTY FOR SENATE.  SO COAT TAILS COULD DETERMINE THE FUTURE OF THE SENATE.

ON THE HOUSE, CONVENTIONAL WISDOM IS THAT THE REPUBLICANS WILL MAINTAIN A MAJORITY.

HOWEVER, WE HAVE SEEN THE HOUSE FLIP 3 TIMES IN THE LAST FEW YEARS.  COAT TAILS COULD ALSO AFFECT THAT ELECTION AS WELL.
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IN SUMMARY, 2016 LOOKS TO BE TOUGH ECONOMICALLY FOR OUR INDUSTRY.  THE FEDERAL GOVERNMENT SHOULD NOT BE MAKING IT NEEDLESSLY MORE DIFFICULT.  THIS IS A YEAR OF BIG REGULATION AND BIG ELECTION.  THE ELECTION WILL PROVE TO BE FRUSTRATING, EXILERATING AND APPARENTLY MOST ENTERTAINING.  UNFORTUNATELY, ENTERTAINMENT SHOULD BE ON A TV SITCOM OR REALITY SHOW, NOT WHEN DETERMING OUR NATION’S LEADERS. 

WE IN NOIA AND THE OTHER TRADE ASSOCIATIONS WILL WORK HARD TO SEE THAT NEW REGULATIONS AREN’T MADE JUST FOR THE SAKE OF REGULATION, BUT ARE EFFICIENT, EFFECTIVE, IMPLEMENTABLE, AND RESULT IN INCREASED OFFSHORE SAFETY.

IN SPITE OF THE DC CRAZINESS, I AM OPTIMISTIC ABOUT THE FUTURE OF OUR INDUSTRY.  A RECENT API POLL OF REGISTERED VOTERS NATIONWIDE, SHOWED  OVER 70% OF  ARE MORE LIKELY TO VOTE FOR A CANDIDIATE WHO SUPPORTS PRODUCING MORE OIL AND NATURAL GAS, 64% SUPPORT OFF SHORE DRILLING FOR OIL AND NATURAL GAS, AND 86% FEEL THAT INCREASED ACCESS COULD CREATE JOBS.  
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THAT IS A MESSAGE YOU DON’T HEAR VERY OFTEN, BUT YOU SHOULD.  YOU KNOW OUR INDUSTRY WILL RECOVER, AND I, AS A CONSUMER, THANK YOU FOR STAYING THE COURSE AND FOR CONTINUING TO BELIEVE IN AND WORK TOWARDS OUR BRIGHT ENERGY FUTURE.  WITH YOUR HELP, 2016 CONTINUES THE DAWN OF A NEW ENERGY ERA FOR U.S. AND THE WORLD. 

THANK YOU FOR YOUR EFFORTS ON THE OCS ADVISORY COMMITTEE  AND THANK YOU FOR YOUR TIME TODAY.

I’D BE HAPPY TO TAKE A COUPLE OF QUESTIONS.
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